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We are happy to explain our detailed tactical
positioning to you in a conversation. Please
contact us.

SPOTTED

Meta Platforms - After the social media
company had to cope with declining revenue
growth for the first time in its history last year,
Meta Platforms has in the meantime emerged
from the “valley of tears" With the latest set of
figures, CEO Zuckerberg managed to enchant
investors, as the group has found its way back
to positive revenue momentum, while the
immediate business outlook also managed
to convince investors. The shares closed the
month with a price gain of 13.4%.

MARKET REVIEW
EQUITY MARKETS DEFY THE ODDS

Banking stress slows credit and economic growth - After banks had al-
ready noticeably curbed lending in recent months, recent developments
in the financial industry - the collapse of Silicon Valley Bank as well
as the "near-death experience" of Credit Suisse - have reinforced this
trend. This is likely to have significant implications for global economic
momentum in the medium term, as recent history tells us that flattening
credit growth is often accompanied by a significant slowdown in eco-
nomic expansion. In this context, it is unsurprising that the vast majority
of purchasing managers' indices in the US and Europe are now trading
below the 50 threshold that portends a slowdown in the real economy.
While the manufacturing sector has been experiencing considerable
difficulties for some time now - due to an interest-rate-induced reluc-
tance to undertake new investment projects - the latest figures from
the service sector have come as a rather positive surprise. This sector
of the economy continues to benefit from consumer sentiment that is
extremely robust despite the economic drag.

Volatility index falls to year low - Contrary to the economic challeng-
es, financial markets' fear barometer, the volatility index VIX, recently
slipped to its lowest level in more than 16 months. In this context, the
Q1 2023 reporting season, which has been ongoing for several weeks,
is probably turning out to be a balm for investors' nerves, as “Corpo-
rate America" continues to impress with a high degree of resilience. In
the technology sector in particular, some quarterly results have been
much better than expected by the investment community, with shares
of Meta Platforms (+13.9% after quarterly results), Microsoft (+7.2%) and
Intel (+5.0%) swinging sharply higher. In addition to robust fundamentals,
however, investors also seem to welcome the prospect of an imminent
end to the monetary tightening cycle in the US. After inflation - and
with that, the Federal Reserve's historic interest rate campaign - had
kept investors on edge in recent quarters, a certain monetary policy
‘lethargy” would probably eliminate a significant source of uncertainty
in financial markets.




SOON IN FOCUS

Federal Reserve on pause - The US central
bank is expected to complete its monetary
tightening cycle soon and enter a “wait and
see" mode, monitoring the (lagged) effects of
monetary policy. Contrary to the current mar-
ket consensus, we currently do not believe
that Fed Chairman Powell is likely to ease
interest rates as early as 2023 but expect
such a monetary policy turnaround in Q1 2024
at the earliest.

HOWEVER, WE HAVE TO STATE
THAT THE SUMMER MONTHS ALSO
GENERATE A POSITIVE RETURN
AND THAT SELLING (“SELL IN MAY")
WOULD HARDLY HAVE PAID OFF IN
RETROSPECT.

Equity market momentum continues - Global financial markets
continued to record moderate gains in the past month, with the
Swiss market performing exceptionally well at the regional level.
With a monthly return of 3.0%, the index clearly outperformed the
MSCI World (+1.6% in April), the S&P 500 (+1.5%) and the EuroStoxx
50 (1.0%). Accordingly, the convincing quarterly earnings figures of
the pharmaceutical companies Novartis (+8.8% in April) and Roche
(+7.4%) contributed strongly to the outperformance. Similar to Swit-
zerland, defensive stocks also celebrated a strong comeback at a
global level, after these “safe havens" have not been in the favor of
investors. This shift in market leadership towards defensive stocks
may indicate investors positioning themselves somewhat more
defensively in anticipation of a challenging second half of the year.

DID YOU KNOW THAT..
..THE STOCK MARKET ADAGE “SELL IN MAY AND GO AWAY"
GENERALLY DOES NOT PAY OFF?
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The famous stock market adage “Sell in May and go away" refers to
a seasonal pattern that says that in the summer months (from May
to October) the return on equity markets is rather disappointing. In
fact, empirically speaking, the summer months are not really lucrative:
since 1970, the US equity market index S&P 500 has gained an average
of only about 1.5% in the six months between May and October, while
the remaining months (November to April) produced an above-aver-
age return of 6.9%. However, we have to state that the summer months
also generate a positive return and that selling (“Sell in May") would
hardly have paid off in retrospect.

The most recent past supports this thesis: since 2013, a return of around
4.9% could be generated in the six summer months, whereby in 80% of
cases even the period from November to April could be outperformed.
Beyond that, a negative performance was only generated in two years.
The stock market adage "Sell in May and go away” would therefore not
have generated any added value in this context either.

At Tramondo, we monitor such seasonality patterns very closely as
they help us define our tactical asset allocation.

However, we strongly caution investors against making investment
decisions based solely on market anomalies, as they do not capture
the market picture holistically enough.



WE OPPORTUNISTICALLY USED
THE LOW VOLATILITY LEVEL

IN THE REPORTING MONTH TO
POSITION OUR EQUITY ALLOCATION
SOMEWHAT MORE DEFENSIVELY.

Besides seasonality effects, the interpretation of fundamental data,
chart analysis and the study of market dynamics remain indispensable
factors for the sustainable success of equity investors. At Tramondo,
we spend every day identifying the right market indicators and to in-
terpret them correctly so that we can adjust our investment solutions
to the current market conditions in the best possible way.

MARKET OUTLOOK

In terms of tactical asset allocation, the US equity market currently
trades within striking distance of an important resistance level defined
by the February highs of the S&P 500 at 4'195. On this basis, the
short-term upside potential looks rather limited, although a (at least
temporary) breakout of equity markets should by no means be ruled
out. We opportunistically used the low volatility level in the reporting
month to position our equity allocation somewhat more defensively.
In this context, we took initial profits in cyclical and growth-oriented
sectors and selectively built up put options to hedge the portfolio
against adverse market developments. Overall, however, we reaffirm
our neutral stance towards equities as an asset class, with a prefer-
ence for the information technology, healthcare and industrial sector.

With regards to fixed income markets, we continue to consider high
quality corporate bonds as attractive. In addition, we believe that
government bonds offer an interesting risk/return scenario, as the
advanced monetary policy cycle and current economic challenges
provide an attractive fertile ground for this asset class. We remain
cautiously positioned towards bonds with increased credit risks («high
yield»), as we continue to consider underlying credit spreads as not
attractive enough.

We remain constructively positioned towards alternative investments.
In this context, we continue to focus on commodity investments - es-
pecially gold - as well as market-neutral investment strategies being
able to diversify the portfolio in a stormy market environment.



WHO WE ARE

Tramondo Investment Partners AG is a bank-independent Swiss
asset manager based in Zug and licensed by the Swiss Financial
Market Supervisory Authority (FINMA) to act as an asset manager of
collective investment schemes. Tramondo is the investment arm of a mul-
ti-family office group that has been in existence for over 45 years.
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mJ \el 4 For the third time, the company was named one of the 50 most influential

(’ A independent asset managers in Switzerland and Liechtenstein by the re-
.’%,'\“ : nowned media company Citywire.

Tramondo is a member of the Alliance of Swiss Wealth Managers (ASV/
ASWM), founded in 2016. The members of the Alliance currently represent

ASV/AS\X/M more than 100 billion Swiss francs in client assets.

Allianz Schweizer Vermégensverwalter
Alliance of Swiss Wealth Managers

CONTACT US

Tramondo Investment Partners AG Find out more about our asset management mandates and vested benefits
Unter Altstadt 10 solutions that are individually tailored to the special needs of private clients.
CH-6302 Zug and vested benefits solutions.

T +41 41 710 76 76

F +41 41 710 76 78 Or register now for an independent and critical assessment of your invest-
contact@tramondo.ch ment portfolio. As a result, you will receive concrete, easy-to-implement
www.tramondo.ch recommendations on how you can optimally align your

investments and reduce costs in the process.

Please scan the QR code on the right with the photo function
of your mobile phone and you will be taken to the page that
provides more information and a link to register.

This information sheet has been prepared by Tramondo Investment Partners AG (the "“Company") irrespective of specific or future investment objectives, a particular financial or tax situation or the individual needs of a particular recipient
and is provided for personal use and information only. It is based on specific facts and circumstances and is prepared for a specific purpose. It is not intended to be and must not be relied upon by any other person.

The information in this sheet does not constitute a solicitation, offer or recommendation to any person in Switzerland or any other jurisdiction to buy, subscribe for or sell any securities or other financial instruments, to
use it as a sufficient basis for making an investment decision or to engage in any transaction of any kind for that purpose. Furthermore, this presentation should not be construed as financial. legal or tax advice,

The information and opinions expressed in this sheet have been carefully collected, analysed and compiled by the Company based on publicly available information from trusted sources at the time of writing. They are subject to change
without notice. The Company undertakes no obligation to update the information contained herein and it should be noted that material events may have occurred since the date hereof. Although the information has been obtained
from sources believed by the Company to be reliable, no warranty is made as to the accuracy or completeness of the information. Any reference to past performance data is not necessarily indicative of current and future returns

Individual products or components mentioned in this sheet may have a certain complexity and high risk (e.g. derivatives, alternative investments, structured investments). They are intended only for investors who understand and
accept the risks involved. Investments in foreign currencies are subject to currency fluctuations, investments in emerging markets or in specialised products are subject to particular risks. An investment in any target described in this
Information Sheet should only be made after careful consideration of the latest Prospectus and extensive due diligence on the targeted assets. The Company recommends that investors carefully consider and, where appropriate,
seek professional advice on financial, legal, regulatory, credit, tax and accounting implications before making a final investment decision or implementing a strategy. The investor assumes responsibility for the proper declaration of
all assets and their tax assessment

The Company reserves the right to change the contents of this sheet in whole or in part at any time, at any time and without prior notice. Although the Company takes all reasonable care to ensure the accuracy of the information
contained in this sheet, it cannot guarantee it. The company or its employees accept no liability for any damage (whether material or immaterial) arising from the use or non-use of the information contained herein, in particular no
responsibility for the accuracy, completeness, reliability or comparability of the information on third parties contained herein, which is based exclusively on publicly available information.

Tramondo Investment Partners AG is domiciled in Switzerland and is authorised and supervised by FINMA.



